
UNITED STATES BANKRUPTCY COURT 
WESTERN DISTRICT OF LOUISIANA 

Lafayette Division 

IN RE:       CASE NO. 16-50740 

PROGRESSIVE ACUTE CARE, LLC, et al.  CHAPTER 11   

 DEBTORS      JOINTLY ADMINISTERED 

FIRST AND FINAL APPLICATION FOR COMPENSATION AND 
REIMBURSEMENT OF SUCCESS FEE AND EXPENSES 

OF SOLIC CAPITAL ADVISORS, LLC AND SOLIC CAPITAL, LLC 

The application of SOLIC Capital Advisors, LLC and SOLIC Capital, LLC, (collectively, 

“SOLIC” or “Applicant”), investment banker and financial advisor for the debtors-in-possession 

in the above captioned bankruptcy proceeding, pursuant to 11 U.S.C. §§328, and Federal Rule of 

Bankruptcy Procedure 2016, who make this final application for the allowance and payment of 

SOLIC’s success fee and for reimbursement of actual and necessary expenses and who respectfully 

represent as follows: 

1. 

 On May 31, 2016, the Debtors filed a voluntary petition for relief under chapter 11 of the 

Bankruptcy Code.  A creditors’ committee has been appointed in this administratively consolidated 

case; and, the Debtors continue to operate their businesses in the ordinary course as debtors-in-

possession, pursuant to §§ 1107 and 1108 of the Bankruptcy Code.  

2. 

This Court approved on a final basis the Debtors’ engagement of Applicant for Transaction 

Support Services and Restructuring Services by Order entered August 22, 2016 [Doc. 274].  As 

set forth in the Order, Transaction Support Services were generally described to include interfacing 
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with the Debtors regarding potential strategic alternatives, developing and driving a competitive 

process for a Transaction, e.g., an asset sale, and assisting in the negotiation of a Transaction.  With 

respect to such Transaction Support Services, Applicant was employed on a success fee basis equal 

to $50,000 plus two percent (2%) of “the Enterprise Value” of a closed Transaction (the “Success 

Fee”).  Enterprise Value is defined in the Order as the sum of (i) the Purchase Consideration (as 

defined in the Order) for the Company’s assets sold in a Transaction, plus (ii) all outstanding 

interest-bearing debt of the Company or the Hospitals, liabilities due to CMS or other payors, 

accrued payroll liabilities, liabilities accrued, employee paid time off, or vendor accounts payable, 

in each case, assumed at the closing of a Transaction by the purchaser.  See Exhibit A attached 

hereto.   

3. 

On July 14, 2016, the Debtors filed a Motion Under  11 U.S.C. §§ 363(b) and (f) and 365 

for: (I) Preliminary Order (i) Approving Bidding Procedures and Stalking Horse Bid and Fee, (ii) 

Prescribing Notice Requirements, and (iii) Setting Hearing Date, Time and Place for Auction of 

Debtors’ Property; and, for (II) Order Approving Sale of Assets and Assumption and Assignment 

of Certain Contracts and Leases and Amounts of Cure, if any, Related Thereto [P-183], as 

amended on August 25, 2016 [P-282].  After notice and a hearing held on August 26, 2016, the 

Amended Sale Motion was granted pursuant to the final sale order [P-290] (“Final Sale Order”) 

entered on August 31, 2016, and substantially all assets of the Debtors were sold to certain 

assignees of Central Louisiana Hospital Group, LLC (“CLHG”).  Because of unavoidable delays, 

$10,050,000 of the purchase price was paid by CLHG by the tender of a promissory note (“the 

Wraparound Note”) in the face amount of $10,050,000 secured by all of the assets sold to it due 

and payable on or before October 17, 2016. 
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5. 

In accordance with its approved Engagement Letter, Applicant seeks an order allowing 

and approving the Success Fee compensation in the amount of $346,230, payable upon receipt 

by the Debtors of the full amount due under the Wraparound Note, which amount is comprised 

of the following: 

Purchase  
Consideration 

Asset Purchase Price  $ 10,550,000  

Plus Assumed Liabilities 
Assumed Capital Leases (1) 

Avoyelles           897,486  
Oakdale           650,845  
Winn Parish           279,317  

          Total Estimated Capital Leases         1,827,648  

Assumption of CMS Liabilities  (2)          808,708  
Assumption of Estimated PTO (3)            703,737  
Health Insurance Premiums (4)              94,518  
Payroll, Benefits & Taxes Reimb by Allegiance [4]            826,867  
      Total Assumed Liabilities         4,261,477  

Total Purchase  Consideration  $   14,811,477 

SOLIC Success Fee Calculation 
    Base Amount  $        50,000

    Plus 2.0% of Purchase Consideration          296,230  
             Total Success Fee $      346,230  

(1) as of 9/30/2016 - Post Closing  Balance Sheet 
(2) see Exhibit B, CMS Liability  

See Success Fee Calculation, attached as Exhibit B hereto.  
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6. 

 Your applicant shows that the following factors, under Johnson v. Georgia Highway 

Express, Inc., 488 F.2d 714 (5th Cir. 1974), are to be considered in awarding fees in this case: 

 a) Time and Labor Required:  Applicant provided services to the Debtors on a 

contingency or success fee basis; 

 b) Novelty and Difficulty of the Questions:  During the course of SOLIC’s 

engagement, several unique questions and issues have been presented through the rendering of the 

Transaction Support Services, including, but not limited to, the following: 

(1) Assisting the Debtors in identifying potential acquirers for the Hospitals;  

(2) Preparation and updating of a descriptive information memorandum 

describing the Hospitals;  

(3) Facilitation of due diligence with parties interested in acquiring the 

Hospitals, including assistance with respect to management’s responses to 

information requests and management of an electronic dataroom;  

(4) Assisting the Debtors in selecting potential parties with whom to continue 

negotiations and development of related negotiation strategies; 

(5) Assistance in negotiating terms for a Transaction with potentially interested 

parties and review of definitive documentation and supporting schedules 

related to a Transaction;  

(6) Assistance in coordinating regular meetings with the Company’s Board of 

Directors or committees thereof to evaluate proposals and the status of 

negotiations;  

(7) Assistance in coordination of communication strategies related to a 
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Transaction with the Hospitals’ constituents (i.e., creditors, medical staff, 

employees, etc.); and,  

(8) Assistance, in collaboration with the Debtors’ legal counsel, in closing a 

Transaction including development closing schedule and monitoring 

closing deliverables and deadlines.  

 c) The Skill Requisite to Perform Legal Services Properly:  Transaction Support 

Services rendered by Applicant were performed primarily by Gregory Hagood, Mary Dressler, and 

Neil Luria.  This engagement has required investment bankers and financial advisors with 

specialized knowledge and experience in distressed healthcare matters.  SOLIC professionals have 

represented stakeholders in such healthcare matters over the last 15 (fifteen) years; and, have 

likewise been involved in numerous bankruptcies on behalf of debtors and creditors involving 

physician practice management companies and ancillary service providers.    

 d) The Preclusion of Other Employment Due to Acceptance of the Case:  

SOLIC’s representation of the debtors-in-possession has not specifically precluded its 

acceptance of new clients, but this representation has required a substantial devotion of time and 

resources which have detracted from other matters. 

 e) The Customary Fee:  The success fee calculation used by Applicant is consistent 

with reasonable and customary success fee agreements used by other professionals of equal 

education and experience, and in matters of similar complexity, scope, and significance.    

 f) Whether the Fee is Fixed or Contingent:  SOLIC was employed as investment 

banker and financial advisor to represent the debtors-in-possession which agreed to the success fee 

rate as stated above and for reimbursement of related expenses.   
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 g) Time Limitations:  Due to the liquidity issues concerning the three operating 

facilities, SOLIC has had to perform services under and be aware of severe time constraints.  

 h) Amount Involved and Results Obtained:  All services for which Applicant 

requests payment and all expenses for which reimbursement is requested have been rendered and 

spent on behalf of the debtors-in-possession and no other persons, creditors, or parties, and the 

compensation requested is strictly for professional services rendered.  The services provided by 

Applicant have been rendered as requested and as necessary and appropriate in furtherance of the 

interests of the debtors-in-possession herein, and are representative of traditional services rendered 

in connection with asset sales. 

 i) The Experience, Reputations and Ability of Applicant.  These factors are 

expressed in (c) above. 

 j) The Undesirability of the Case:  This is not an undesirable case. 

 k) The Nature and Length of Professional Relationship:  The professional 

relationship with the client began in or around April 2015, and has continued until the date of this 

application. 

7. 

 Applicant requests an order that the compensation requested herein be paid forthwith upon 

receipt of the Debtors of the full payoff due under the Wraparound Note by the debtors-in-

possession and/or any disbursing agent out of funds held by them and out of the debtors-in-

possession’s estates as a priority claim pursuant to 11 U.S.C. §507. 

8. 

 As noted above, SOLIC was also employed as a professional under 11 U.S.C. §327(a) to 

provide Restructuring Services to the Debtors.  A separate fee application for those services will 
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be filed by SOLIC seeking compensation for professional services rendered to and reimbursement 

of expenses incurred on behalf of the Debtors; such compensation being based on the fee schedule 

set forth in the Order.   

WHEREFORE, your Applicant prays that this application be granted and that there be an 

order made by this Court: 

1) approving reasonable compensation for professional fees to the firms of  SOLIC 

Capital Advisors, LLC and SOLIC Capital, LLC in the amount of  $346,230;  

2) directing the debtors-in-possession or the disbursing agent to pay said fees and 

expenses upon closing of the Sale from funds on hand and out of the their estates as a 

priority administrative claim pursuant to 11 U.S.C. §507 upon receipt by the Debtors of 

the full payoff due under the Wraparound Note; and, 

3)  granting any other relief this Court deems necessary and appropriate. 

Respectfully submitted, 

 By: /s/ William E. Steffes    
 WILLIAM E. STEFFES (#12426) 
 BARBARA B. PARSONS (#28714) 

STEFFES, VINGIELLO & McKENZIE, LLC 
     13702 Coursey Blvd., Building 3 
     Baton Rouge, Louisiana  70817 
     Telephone:  (225) 751-1751 
     Facsimile:  (225) 751-1998 
     E-mail:  bsteffes@steffeslaw.com  

Counsel for Debtors
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DECLARATION

STATE OF GEORGIA 

COUNTY OF FULTON 

I, Gregory F. Hagood of SOLIC Capital Advisors, LLC and SOLIC Capital, LLC, named 

in the foregoing application, do hereby make solemn oath that I have read such application and 

that all of the allegations of fact contained therein are true and correct to the best of my knowledge, 

information and belief. 

Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the foregoing is true 

and correct.   

Executed on October 10, 2016 

/s/ Gregory F. Hagood 
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UNITED STATES BANKRUPTCY COURT 

WESTERN DISTRICT OF LOUISIANA 

Lafayette Division 

 

IN RE:        CASE NO. 16-50740 

 

PROGRESSIVE ACUTE CARE, LLC, et al.  CHAPTER 11 

 

 DEBTORS      JOINTLY ADMINISTERED 

 

FINAL ORDER 

 

Considering the Debtors’ Application for Order Authorizing Retention and Employment of 

SOLIC Capital Advisors, LLC and SOLIC Capital, LLC as Financial Advisors to the Debtors [P-

18] (“Application”) filed by the above-captioned debtors (the “Debtors”)1, representations of 

counsel at the hearing held on June 28, 2016; the amended terms of SOLIC’s engagement as agreed 

to by the Debtors, SOLIC and the Unsecured Creditors Committee; and, good and sufficient cause 

having been shown;  

IT IS ORDERED that, pursuant to Bankruptcy Code Sections 327(a) and 328(a), the 

Debtors are hereby authorized to retain SOLIC Capital Advisors, LLC and SOLIC Capital, LLC

                                                           
1 Progressive Acute Care, LLC, Progressive Acute Care Avoyelles, LLC, Progressive Acute Care Oakdale, LLC, and 

Progressive Acute Care Winn, LLC. 

SIGNED August 22, 2016.

________________________________________
ROBERT SUMMERHAYS
UNITED STATES BANKRUPTCY JUDGE

____________________________________________________________

SO ORDERED.
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(collectively “SOLIC”), as financial advisors to provide restructuring services in this chapter 11 

case, on a final basis nunc pro tunc to the Petition Date at the hourly rates provided for in the 

attached Engagement Letter;  and,  

IT IS FURTHER ORDERED that SOLIC is authorized to provide transaction support 

services to the Debtors during the pendency of this proceeding on the terms set forth in the attached 

Engagement Letter. 

### 
 

Respectfully submitted by: 

WILLIAM E STEFFES (LA Bar Roll No. 12426) 

Steffes, Vingiello & McKenzie, LLC 

13702 Coursey Blvd., Building 3 

Baton Rouge, Louisiana  70817 

Telephone:  (225) 751-1751 

Facsimile:  (225) 751-1998 

E-mail:  bsteffes@steffeslaw.com  
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Success Fee Calculation for SOLIC Capital Advisors, LLC

Purchase 
Consideration

Asset Purchase Price 10,550,000$    

Plus Assumed Liabilities
Assumed Capital Leases (1)

Avoyelles 897,486
Oakdale 650,845
Winn Parish 279,317

          Total Estimated Capital Leases 1,827,648

Assumption of CMS Liabilities  (2) 808,708
Assumption of Estimated PTO (3) 703,737
Health Insurance Premiums (4) 94,518
Payroll, Benefits & Taxes Reimb by Allegiance [4] 826,867
      Total Assumed Liabilities 4,261,477

Total Purchase  Consideration 14,811,477$     

SOLIC Success Fee Calculation
    Base Amount 50,000$           
    Plus 2.0% of Purchase Consideration 296,230

             Total Success Fee 346,230$         

(1) as of 9/30/2016 - Post Closing  Balance Sheet
(2) see attached CMS Liability Tab
(3) PTO balances for Avoyelles, Winn, & Oakdale, as of 8.27.2016.  Balance provided by PAC management. 
(4) see attachedBlue Cross Liability Tab
(5) See attaches schedule pf payroll assumed by Allegiance for payment on 9.1.2106
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Capital Lease Summary

Est. Payoff 12/31/15 42,643.00
Hospital Balance Balance Balance
Avoyelles
GE Optima 660 CT Technology $393,519.2 $365,128 $285,592
GE Medispense $131,456.0 $153,579 $117,310
GE Copiers $77,842.7 $82,274 $124,907
GE Digital Mammo Unit $178,938.1 $165,362 $118,410
Olympus Endoscopy $189,892.7 $189,893 $157,736
Phillips Telemetry $123,168 $93,531
Total Avoyelles $971,648.6 $1,079,404 $897,486

Winn
GE Medispense $149,477.8 $149,478 $118,914
Siemens Chem Analyzer  $112,567.3 $112,567 $93,531
GE Capital Copier $77,655.7 $77,656 $66,871
Total Winn $339,700.8 $339,701 $279,317

Oakdale [1]
Mindray DS Capital Lease Telemetry $14,685.0 $14,193 $0
De Lage Landen Blood Gas Ana Cap Lease $1,866.2 $1,842 $0
Karl Storz Endoscopy $384,149.0 $384,149 $297,713
Siemens Chemistry Analyzer $120,487.0 $120,487 $88,772
GE Copiers $77,842.7 $77,843 $68,236
GE MedDispense $126,734.8 $126,735 $118,914
Toshiba Ultrasound $84,008.0 $84,008 $77,210
Total Oakdale $809,772.6 $809,256 $650,845

Total $2,121,122.0 $2,228,361 $1,827,648

[1] Excludes Mowad Property Lease Purchase which was from the period 3/12/2012 - 3/15/2015
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Recoupment Summary - Aug 5, 2016

Entity
Original Amount 

Due
Payments

made Monthly Pmts* Balance
Oakdale $37,730 ($37,730)
Winn $82,908 ($82,908)

$120,638 ($120,638) $0

Entity
Original Amount 

Due
Payments

made Monthly Pmts* Balance
Winn Cost Report 2013 $284,228 ($284,228) ($24,988) $0
Oakdale Cost Report 2013 $122,489 ($122,489) $0

$406,717 ($246,359) ($24,988) $0

Entity
Original Amount 

Due
Payments

made Monthly Pmts* Balance
Avoyelles $599,248 ($520,640) ($74,906) $78,608
Oakdale $342,513 ($342,513) ($42,814) $0

$941,761 ($765,576) ($117,720) $78,608

Entity
Original Amount 

Due
Payments

made Monthly Pmts* Balance
Winn $347,472 $347,472
Avoyelles $382,628 $382,628
Oakdale

$730,100 $0 $0 $730,100

Total Project Balance $808,708

Entity
Inpatient 
Medicare

Outpatient 
Medicare

Outpatient 
Medicaid

RHC 
Medicaid

Total 
Est. Receivable

Oakdale Cost Report 2015 $62,057 $27,927 $18,959 $108,943
Winn Cost Report  2015 $38,000 $82,039 $17,119 $10,927 $148,085
Avoyelles Cost Report 2015 $40,491 $29,412 $14,783 $17,542 $102,228
Total Estimated Receivable due to PAC $359,256

Net Total $449,452
*All are being taken back through remits so the amounts are fluctuating monthly, particularly the DSH recoupment

 2015 Cost Report - Due to PAC

EHR 2014 Overpayment

Cost Report

2011  DSH

2012  DSH
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Health Insurance Premiums 

Allegience Allegience
Days in Month Per Day # of Days Portion

Avoyelles $55,959.19 31 $1,805.14 19 $34,297.57
Oakdale $49,176.82 31 $1,586.35 19 $30,140.63
Winn $49,076.88 31 $1,583.13 19 $30,079.38

$154,212.89 $4,974.61 $94,517.58

12 Days Paid by PAC
19 Days Paid by Allegiance (Aug 13 - Aug 31)
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Reimbursement Schedule for 
Progressive Acute Caree, LLC - Payroll  Period  8/13/2016 -  08/27/2016

Payroll
  Avoyelles Hospital 169,593.23
  Oakdale Community Hospital 174,800.54
  Winn Parish Medical Center 226,711.79
   Corporate Payroll (excluding PTO Payout) 13,109.90

584,215.46

Payroll Tax Withholdings
  Avoyelles Hospital 67,007.74
  Oakdale Community Hospital 60,403.36
  Winn Parish Medical Center 65,106.73
   Corporate Payroll 4,862.27

197,380.10
401(k)
  Avoyelles Hospital 6,398.28
  Oakdale Community Hospital 3,586.14
  Winn Parish Medical Center 5,764.84
   Corporate Payroll 1,860.58

17,609.84

Other Employee Benefit Witholdings (Excludes Medical & 401(k))
  Avoyelles Hospital 9,107.56
  Oakdale Community Hospital 5,531.40
  Winn Parish Medical Center 10,250.98
   Corporate Payroll 129.18

25,019.12

Payroll Fees
  Avoyells Hospital 880.86
  Oakdale Community Hospital 832.10
  Winn Parish Medical Center 841.22
   Corporate 88.14

2,642.32

Total 826,866.84

16-50740 - #344-2  File 10/11/16  Enter 10/11/16 16:30:26   Exhibit B Pg 5 of 5


